TITAGARH FIREMA ADLER S.P.A
Balance Sheet as at March 31, 2017

. ASSETS

Non current assets

Propenrty, Plant and Equipment
Other Financial Assets
Deferred Tax Assels

Current assets
Inventories
Financial Assets
Trade receivables
Cash and bank balances
Loans
Others
ver Non Financial Assets

TOTAL

. EQUITY AND LIABILITIES
Equity

Equity Share Capital

Other Equity

Non-current liabilities
Financial Liabilities
Long term borrowings
Other non current liabilities
Deferred Tax Liabilities
Provisions

~rent liabilities
rinancial Liabilities
Borrowings
Trade payables
Others
Provisions
Other non-financial liabilities

TOTAL

As at As at
March 31, 2017 March 31, 2016
Notes In Euro In Euro

3 34.045.502 35.649.295
9 827.491 774 844
4 1.140.356 75.224
36.013.348 36.499.363
5 40.220.957 68.241.772
6 11.985.637 4.483.529
7 1.255.821 4.201.779
8 6.010.334 2.740
9 516.637 16.618.719
10 93.677.447 34.214.016
153.666.833 127.762.555
189.680.182 164.261.918
11 10.000.000 10.000.000
12 5.569.671 1.068,386
15.569.671 11.068.386
13 18.376.503 5.774.246
14,2 5.281.405 6.831.380
4 137.984 243.296
15 . 11.869.000
23.795.892 24.717.922

13 17.541.755 -
141 47.248.604 38.440.079
14,2 4.341.879 2.414.796
15 16.133.194 7.844.852
16 65.049.187 79.775.883
150.314.619 128.475.610
189.680.182 164.261.918

TVEAGARS FIREMAADLER Sp.
il j




TITAGARH FIREMA ADLER S.P.A
Statement of profit and loss for the period ended as at March 31, 2017

For the Period ended For the Period ended
Apr 16 - Mar 17 July 14, 2015 to
March 31, 2016
In Euro In Euro
Income
Revenue from operations 17 137.331.394 33.457.445
Other income ;
Total Revenue (I) 137.331.394 33.457.445
Expenses
Cost of raw materials & components consumed 18 60.090.245 16.330.410
(Increase)/decrease in inventories of finished goods, Work in
progress and saleable scrap 19 28.071.202 (1.944.083)
Employee benefits expenses 20 17.283.106 10.909.851
Finance costs 21 2.520.218 (780.334)
Depreciation and amortization expenses 22 2.561.016 1.977.5674
Other expenses 23 20.086.500 5.873.249
Total Expenses (lI) 130.612.287 31.366.686
Profit before taxes 6.719.107 2.090.759
Tax expenses
Current tax 3.388.266 854,301
Deferred Tax (1.170.444) 168.072
Total tax expenses 2.217.822 1.022.373
Profit for the year 4.501.285 1.068.386

Earnings per equity share
(1) Basic (In Euro) 0,45 0,11
(2) Diluted (In Euro) 0,45 0,11




TITAGARH FIREMA ADLER S.P.A
Cash flow staloment for the year ended March 31, 2016

A.

CASH FLOW FROM OPERATING ACTIVITIES
Nel Profit before laxslion
Ad)usiments for:

Depreciation and amortization expenses

Interest Cxpenses
Operating Profil before Working Capltal Changes
Mavements In working caplial:
Increase/(decreass) In trade payables
Increase/(decrease) in provisions
Increase/{decrease} In other liabililies
Decrease/ (Increase) in lrade recelvables
Decrease/ {Increass) In Invenlorles
Decrease/ {Increase) in loans and advances
Dacrease/ (Increase} in Other assets
Cash (used In) / Generated from QOperatlons
Taxes Pald
Net Cash (used In) / generated from Operating Actlivities

. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assels
Nel Cash used In Investing Actlvities

CASH FLOW FROM FINANCING ACTIVITIES

Recelpt of Long Term Borrowlngs

Recelpt on Issue of equity shares

Flnance cost

Net Cash generated from / {used In) Flnancing Activitles

Net Increase/(decrease) In Cash & Cash Equlvalent (A+B+C}
Cash and Cash Equlvalenis - Opening Balance
Cash and Cash Equlval; - Closlng Bal

Components of Cash & Cash Equivalents :

Cash on hand

Balances with banks:

On curreni accounts

Total Cash and Cash Equivalents (Refer Note No. 14)

For the year andod Bus.Comtination From Bus.Comb. Adjustinents Far the year onded
‘March 31,2018 July 1dth 2018 to March 31,2016 March 31,2016
A Euro (GROSS) in Euro 11 Ettre I Euro I Euro
1,432,871 1.132.871 714,692 1,847,462
1977674 1,677.574 1,877,574
177554 . 177,654 (457, 888) (780.334)
3,207,600 - 3.207.988 (243.296) A084.702
3H.440,079. Ak 38,440,070 38.440.079
18.660.552 22838037 (5,979 3809 {4.0979,9680)
90,206.102 B3G50, (00 6,556,102 244,296 6554 102
{4,483 520) . (4.463 626) (1.483.520)
(B8B:241.772) (16.258.772) (15,268 772}
it : (6.345.307), - (8.:346.307)
| _{42:034.846) (22.823.079) {22.823,078)
26,231,966 6,606.977) a [B.BE0,274)!
26,231,956 (Ga0s.877) 0 ~{66u.a74]
{1.6:39.868) _[3.035:889)
(1.634.868) - (3.038,869)
4,000,000 14,000,000
3.310:350 10,000,000
(161.376) (181.375)
TABRATE = 13848626 |
(a87.871) 4,950,482
5.489.050 -
4204779 4.201.779
4201779 5. 180.650 4.201.779 4.201.779
4.201.779 - 5.189.660 4.201.719 - 4.201.779

As per our Repori of aven data




TITAGARH FIREMA ADLER S.P.A

Cash flow statement for the year ended March 31, 2017 For the year ended From Bus.Comb. Adjustmuents * For the year ended
March 31,2017 1o March 31,2017 March 31,2017
In Euro (BROSS) In Eurn In Eure nEurg
A. CASH FLOW FROM OPERATING ACTIVITIES ]
Net Profit before {axation 6.719.107 G.719.107 6.719.107
Adjustments for: 1
Depreciation and amortizalion expenses 2:561.016 2.561.018 2.561.016
Interest Expenses | 26201218 2.520.218 2520218
Operating Proflt before WorkIng Capltal Changes 11,800,341 11.800.341 ; ~ 11.800.341
Movements In working capital: ; '
Increasel/(decrease) in lrade payables 8.808,525 B.8008.525 8.808.525

Increase/(decrease) in provisions - (B:968,924) (6.968,924) (6.968.924)

Increase/(decrease) in other liabililies (14.454.900) (14.454.900)
Decrease/ (Increase) in trade receivables (7.502.109) (7.502.109)
Decrease/ (increase) in invenlories 3 28.020.815 28 020.815
Decrease/ (Increase) In loans and advances 1 (65.007:554) (6.007.594)
Decrease/ (increase) in Other assels LT A 4.554:352) (44.554.352) ! (14554 .352)
Cash {used in) / Generated from Operatlons | (30.868.187) ~(30.858.197) SR (30,858,187)
Taxes Pald <k 1 {467.185) (467 1856)
Net Cash (used In) / generated from Operatlng Actlvities (31.326.382) ! e {31.325.302)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets {967.222) =] (957 202)
Net Cash used In Investing Actlvitles (957.222) - ~ |s67.222)
C. CASH FLOW FROM FINANCING ACTIVITIES

Nel movement in Other Borrowings (shor lerm) 31.424.755 31.424.755
Receipt of Long Term Borrowings (1.280.743) (1.280.743)
Recelpt on issue of equity shares =k -
Finance cosl paid (B07.365) (B07.365)
Net Cash generatad from / (used in) Financlng Actlvities 29,336,646 i e 29,336,648
Net increase/(decrease) In Cash & Cash Equlvalent (A+B+C) (2.945.958) {2.946.958)
Cash and Cash Equivalents - Opening Balance 4.201,779 4.201.779
Cash and Cash Equlvalents - Closing Balance 1.255.021 1.265.821
Components of Cash & Cash Equivalents :
Cash on hand

Balances with banks:
On current accounts 1.255821 1.265.821
Total Cash and Cash Equivalents (Refer Note No. 14) 1.265. 821 - 1.266.621

As per our Report of even dale




TITAGARH FIREMA ADLER S.P.A
Noles o financlal slalements for the Period ended March 31, 2017

4, INCOME TAX
For the Year Ended  For the Year Ended
March 31, 2017 March 31, 20186
In Euro In Euro

Current Income {ax
Current income lax charge 3.388.266 854,301
Deferred Tax
Relaling to originalion and reversal of temporary differences (1.170.444) 168.072
Income Tax expense as reported in lhe stalement of profit and loss 2.217.822 1.022.373

Reconclllatlon of tax expense and the accounting profit multiplied by Indla's domestic tax rate for March 34, 2017 and March 31, 2016

Forthe Year Ended  For the Year Ended

March 31, 2017 March 31, 2016

__InEuro In Euro
Accounting Profit/(Loss) before tax 6.719.107 2,090.759
Al ltailan’s stalutory income lax rate of 27,5% (National Company Tax) 1.847.754 574,959
Nan-deductible income / (expenses) for tax purposes
A - PERMANENT {axable llems 241.909 73.641
B - DEFERRED taxable items 981.401 75.224
C - Regional Tax (IRAP, 4,7% of Adj EBIT) 596.606 393.896
D - Adjstment on previous years (119.604) .

Non taxble income / {(expenses) for tax purposes
A - PERMANENT deductable ilems (159.801) -
- {263.419}

B - DEFERRED deduclable items

Deferred TAX on P&L (1.170.444) 168.072

Income tax reported in the statement of profit and loss 2,217.822 1.022.373
_ Balance Sheol - Statement of Profit and Loss -

Deferred Tax As at As at Forthe Year Ended  For the Year Ended

March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016

Deferred tax relats to the following: InEuro In Euro In Euro = In Euro

Deferred tax Assets

Difference on deprec. and Other 1.140.356 75.224 1.065.131 75.224

Gross Defarred tax assets 1.140.356 75.224 1.065.131 76.224

Deferred tax Ilabilitles

Aclualiz. Long lerm Liabililies and Credit (137.964) (243,200) 105,312 (243.296)

Gross Defarred tax llabillties (137.984) (243.296) 106.312 (243.206)

Net Deferred tax assets 1,002,371 (168.072) 1470444 {168.072)

For the Year Ended  For the Year Ended

March 31, 2017 March 31, 2016
In Euro In Euro
Opening Balance
Tax Income / Expense during lhe perlod recognised In profil and loss 2.217.822 1.022,373
Closing Balance 2.217.822 1.022.373

The Company offsels lax assets and liabililies if and only if It has a legally enforceable right to set off current lax assets and current lax llabilltles and the delerred tax
assels and deferred {ax liabilitles relale o Income taxes levied by the same tax authorlty.

Current
As at As at
5. INVENTORIES March 31, 2017 March 31, 2016
In Euro In Euro

(Valuced al lower of cost and nel realizable value)

Raw malerials & components 21.430.957 17.329.772
Work in progress 18,790.000 _ 50.912.000
Total 40.220.957 68.241.772

ADLER SpA.



TITAGARH FIREMA ADLER S.P.A

G TRADE RECEIVABLES (al amortized cost)
{Unsecured, considered good unless slated olhenvise)

Trade Receivables

Total

7. CASH AND BANK BALANCES

Cash and cash equlvalents
Balances with banks:
On current accounts

Total

8. LOANS AND DEPOSITS {at amortlzed cost)
(Unsecured, consldered good unless staled otherwise)

Securily Deposits
Total

9 OTHER FINANCIAL ASSEYS (at amortlzed cost)

Receivable from Firema Trasporti S.p.A
Olher Recelvables

10 OTHER NON FINANCIAL ASSETS (at amorlized cost)
(Unsecured, considered goad unless staled olherwise)

Unbilled Revenue

Advance recoverable in cash or kind

Balance wilh statutory / govemment aulhorilles
Prepaid expenses

Total

Nuotes to financial stalements for the Period ended March 31, 2017

a) Trade Receivables are non-inleres| bearing and are generally on lerms of 30 lo 90 days

Non-current B Current
As at As al As at As al
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
In Euro In Euro In Euro In Euro
___ 11.985.637 4483 529
= 11985637 4483520
B = = ~ 11.985.637 4.483.529
Non-current Currarit
As at As al As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
__InEuro In Euro In Euro In Euro
. 1.255.821 4.201.779
1.255.821 4.201.779
Not Current Cuirent
As at As al As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
In Euro In Euro In Euro In Euro
R — 6.010.334 2.740
- - 6.010.334 2.740
Not Current Currant
As al As at As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
In Euro In Eura In Euro In Euro
827.491 774 844 264,255 16.618.719
- 262.382 -
827.491 774.844 616.637 16.618.719
Not Currenl Current §
As al As at As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
in Euro In Euro in Euro In Euro
- 74.598.737 24.415.927
- 6.693.128 4.240.409
= 12.109.559 5,236.292
= 276.022 321.389
- - 93.877.447 34,214,016




TITAGARH FIREMA ADLER S.P.A

Noles Lo financial stalemenls for (he Period ended March 31, 2017

12, OTHER EQUITY

Relained Earning

Balance as per {he lasl linancial slalements
Profit for lhe year

Total

Total Other Equity

13, BORROWINGS (at amortlzed cost)
Secured
Deferred payment liability
Cash Credil
Shareholders Loan
Total Unsecured

Total Long Term Borrowings

a) The Company has a financial lease for lhe pholovollaic planl and equipmenl. The lease period ends in November 2018

Repaymenl Schedule

Long - Term
As at As at
March 31, 2017 March 31, 2016
In Euro In Euro
376 503 1748.068

18.000.000 4.026.178
16.376.503 6.774.246
18.376.503 5.774.246

As at As al
March 34, 2017 tharch 31, 2016
In Euro In Euro
1068 386 =
4.501.285 1.068.386
5.569,671 1.068.3686
i 6,560,671 1.068.386
Short - Term
As at As at
March 31, 2017 March 31, 2016
In Euro In Euro
1416 478
12.008.275
4.117.000 -
17.541.754 -
17.541.754

Year
uplo 1 year
1-2years

Amount
1.416.478
376.503

1.792.982

b) Working Capilal Demand Loan of Euro 12.00 million represents shon lerm loan taken from Axis Bank Singapore Branch for working capital purposes. The facility
is secured by First Pari Passu Charge on the enlire fixed assels (movable and Immovable} of Titagarh Wagons Limiled (TWL) other than assels charged exclusively
lo banks and excluding vehicles and First Pari Passu Charge on ihe entire current assets of TWL. Furlher, lhe same is also backed by lhe Corporate Guarantee of

TWL.

c) Loan from holding company carries interesl rale of 6 5% and each iranche is repayable in two years. The loan is secured agains! charge lo be crealed against all

Ihe fixed assel and cutrenl assels of the Cmompany.

Repayment Schedule

14. OTHER FINANCIAL LIABILITIES {(at amortlzed cosl)

14,1 Trade Payables
Payables for goods and services

14,2  Other
Payable for purchase of fixed assels
Employee related liabilities
Total Other Current Liabllities

Total Current Liabilities

Year
uplo 1 year
1- 2 years

Amount
4.117.000
18.000.000

22,117.000

- Long - Term Short - Term
As at As at As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
In Euro In Euro n Euro in Euro
47.248.604 38.440.079
47.248.604 38.440,079
5,281,404 6,831.380 1.971.152 985 576
- - - 2.370.727 1.429.220
5.281.404 6.831.380 4,341,879 2.414.796
5.281.404 6.831.380 51,690,483 40.854.875

a) Trade Payables are non interest bearing and are normally seltled on 60 days lerms
b) The payable for purchase of fixed assels represenls amount payable lo Firema Trasporll SPA in AS (FAS) towards acqusilion of the real eslale as per the
business purchase agreemenl. The amount is payable in four equal annual instalments of Euro 2 million each by July 2020.

16, PROVISIONS

Provision for Tax

Other provislons:
Onerous Conlract
Olher Provisions
Liquidaled Damages
Warranly

Tolal

Long - Term Short - Term
As at As at “Asat As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
In Euro In Euro In Euro In Euro
- 3.774,297 854.301
8,469,000 7.735,031 3.454 552
- 75.000 -
3,400.000 1,603.904 3.500.000
- 2.944.962 36.000
11.869.000 16,133,194 7.844.852

a) Movement of provisions for warranty and liquidated damages are as follows:

ADLER SpA.




TITAGARH FIREMA ADLER S.P.A

Notes 1o financial statemenls for the Period ended March 31, 2017

As At As Al
March 31, 2017 March 31, 2016
11, EQUITY SHARE CAPITAL in Euro In Euro
Authorised Shares
10,000,000 Equiity shares of Euro 1 each 10.000,000 10.000.000
10.000.000 10.000.000
Issued, Subscribed and fully paid-up Shares
10,000,000 Eqyuily shares of Euro 1 each 40.000,000 10.000.000
— 10.000.000 10.000.000
a) Reconclllation of the shares outsianding al the beginning and at the end of the reporting perlod
There is no movemenl in the share capilal during the current year and previous year
2016-17 2015-16
No. of shares In Euro No. of shares In Euro
Equity Shares
Al the beginning of the year 10.000.000 10.000.000 -
Issue of equily shares - - 10.000.000 10.000.000
Outstanding at the end of the year 10.000.000 10.000.000 10.000.000 10.000.000

b) Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of Euro 1 per share. Each holder of equily shares is entilled lo one vole per share.In the event
of liquidation of the Company, lhe holders of equily shares will be enlitled lo receive remaining assels of the Company. The dislribulion will be in proportion to the

number of equity shares held by the shareholders.

c} Shares held by holding company and/or thelr subsidlaries/ assoclates
As at
March 31, 2017
No. of Shares

Titagarh Wagons Limited 180.000
Titagarh Singapore Ple Limited 8.820.000
d) Detalls of shareholders holding more than 5% shares in the Company

As at
Name of the Sharelolder 201617

As at

March 31, 2016

No. of Shares
180.000
8.820.000

As at

March 31, 2016

No. of shares % holding No. of shares
Eqully shares of Euro 1 each fully pald -
Titagarh Wagons Limlted 180.000 1,6% 180.000
Titagarh Singapore Pte Limiled 8.820.000 88.2% 8.820.000

% holdlng

1.8%
88,2%

As per records of Ihe Company, Including lis register of shareholders/ members and other declarallons received from shareholders regarding beneficial Interest, the

e} Details of squity shares pledged by the promoter or persons forming part of the promoter group (‘Promoter Group') of the Company:

As at
March 31, 2017

No. of shares

Total number of equily shares held by the Promoter Group 9.000.000
Tolat number of eqully shares pledged by lhe Promoter Group 9.000.000
Percenlage of tolal shares pledged to {olal shareholding of the Promoter Group 88%
Percentage of total shares pledged to lolal outslanding shares of lhe Company 88%

As at

March 31, 2016

No. of shares

9.000.000

9.000.000
88%
88%

TITAGARH ADLERSpA.
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TITAGARH FIREMA ADLER S.P.A
Notes (o financial statements for the Period ended March 31, 2017

12. OTHER EQUITY

Retalned Earning

Balance as per lhe lasl financial slatements
Profil for the year

Tolal

Total Other Equlity

13, BORROWINGS (at amorlized cosl}

Secured

Deferred paymenl liability
Cash Credil
Shareholders Loan
Total Unsecured

Total Long Term Borrowings

a) The Company has a financial lease for ihe pholovoltaic plant and equipmenl. The lease period ends In November 2018.

Repayment Schedule

As at As al
March 31, 2017 March 31, 2016
In Euro __InEuro
1.068.386
4501.285 1.068.386
5.569.671 1.068.386
5.569.671 ~ 1.068.386
Long - Term Short - Term
As at As al As al As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
In Euro In Eurc In Euro In Euro
376.503 1.748.068 1416.478
- 12.008.275
4.117.000 4.026.178 16.000.000 -
4.493.503 6.774.246 31.424.75¢ -
4.493.503 5.774.246 31.424.754 -

Year Amount

uplo 1 year 1.416.478

1-2years 376.503
1,792,982

b) Working Capital Demand Loan of Euro 12.00 million represenls shorl term loan laken from Axis Bank Singapore Branch for working capilal purposes. The facility
is secured by First Pari Passu Charge on (he entire fixed assels (movable and immovable) of Tilagarh Wagons Limiled {TWL) olher than asscls charged exclusively
{o banks and excluding vehicles and First Pari Passu Charge on lhe enfire currenl assels of TWL. Further, the same is also backed by the Corporale Guaranlee of

TWL.

c) Loan from holding company carries Interes! rale of 6 5% and each iranche is repayable in wo years. The loan is secured againsl charge lo be crealed against all

lhe fixed asset and currenl assels of lhe Cmompany.

Repaymont Schedule

14. OTHER FINANCIAL LIABILITIES (at amortized cost)

Trade Payables
Payables for goods and services

Other
Payable for purchase of fixed assets
Employee related liabifities
Total Other Current Llabilitles

Total Current Liabllitles

Year Amount
uplo t year 4.117.000
1- 2years o 18.000.000
22.117.000
Lona - Term Short - Term
As at As at As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 20186
In Euro In Euro {in Euro In Euro

47.248.604 38.440.079

47,248.604 38.440.079

5.281.404 6.831.380 1.971.152 985.576

- - 2.370.727 1.429.220

5.281.404 6.831.380 4.3_41.879__ 2.414.796

5.281.404 6.831.380 61.590.483 40.854.876

a) Trade Payables are non interest bearing and are normally settled on 60 days terms.
b) The payabte for purchase of fixed assets represents amount payable lo Firema Trasporti SPA in AS (FAS) towards acqusttion of Lhe real eslale as per the
business purchase agreement. The amounl Is payable In four equal annual Inslalments of Euro 2 million each by July 2020.

15. PROVISIONS

Provision for Tax

Other provisions:
Onerous Conlract
Other Provisions
Liquidaled Damages
Warranly

Total

a) Movoment of provisions for warranly and liquidaled damages are as follows:

Long - Term Short - Term
As at As at As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
In Euro In Euro In Euro In Euro

- - 3.774.297 854,301
8.469.000 7.735.031 3.454.552

- - 75.000 -
- 3.400,000 1.603.904 3,500.000
- 2.944.962 36.000
11.869.000 16.133.194 7.844,852

TIT

ADLERSpA,



— Warrantles — Onerous Contract
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
__InEuro In Euro ~ InEuro In Euro
Al the beginning of the year 36.000 11.923.652
Arisan during the year 1.562.083 36.000 . 15 938.932
Reclasslfied from Liquidated Damages 1.382.879 - - -
Ulilized during lhe year - 4.188 520 4,015.380
Unused amounls reversed 36.000 - -
At the end of the year 2,944,962 36.000 7.735.031 11.923.652
Current portion 2.944.962 36.000 7.735.031 3.454.552
Non-current portion - - 8 469.000
N Liguidated |
March 31, 2017 March 31, 2016
InEuro In Euro
Al the beglnning of lhe year 6.900.000
Arlsen during lhe year 1.093.826 6.900.000
Reclasslfied lo warmranty 1.382.879 -
Utllized during the year 5.007.043
Unused amounts reversed o - -
At lhe ond of the year 1,603,904 6.900.000
Current portion 1.603.904 3.500.000
Nen-current porilon 3.400.000
16, OTHER CURRENT LIABILITIES (at ammortized cost) Long - Term Short - Term
As at As at As at Ag at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2018
tn Euro In Euro In Euro _In Euro
Advance from Cuslomers = - - 65.040.187 79.775.883
- - 66.049.,187 70.775.883
TITAGARH K| ADLER S.pA.




TITAGARH FIREMA ADLER S.P.A
Notes to financial statements for the Period ended March 31, 2017

17. REVENUE FROM OPERATIONS

Revenue from operations
Sale of products
Finished Goods
Unbilled Revenue
Revenue from operations

18. COST OF RAW MATERIALS & COMPONENTS CONSUMED
Invenlory al the beginning of the year
Add: Purchases

Less: Inventory at the end of the year
Cost of raw materlals & components consumed

Closlng Stock
Work In Progress

Opening Stock
Work in Progress

Less: Acqulred on business acquisition
Less: Reversal of provision for onerous contracl

20. EMPLOYEE BENEFITS EXPENSES
Salaries, wages and bonus
Total

For the Period ended
Apr 16 - Mar 17

In Euro

87.148.583
50.182.810
137.331.394

For the Period ended
Apr 16 - Mar 17

In Euro

17.329.772
64.191.429
81.521.202
21.430.957
60.090.246

\
19, (INCREASE)/ DECREASE IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND SALEABLE SCRAP

For the Perlod ended
Apr 16 - Mar 17

In Euro

18.790.000
18.790.000

50.912.000
650.912.000
(4.050.798)
28.071.202

For tho Period ended
Apr 16 - Mar 17

In Euro

17.283.106
17.283.106

For the Period ended
July 14, 2015 to
March 31, 2016

In Euro

9.041.213
24416.233
33,457.445

For the Perlod ended
July 14, 2015 to
March 31, 2016

_InEuro

32.660.183
32.660.183
17.329.772

16.330.410

For the Perlod ended
July 14, 20156 to
March 31, 2016

In Euro

50.912.000
_ 50.912.000

(52.983.000)
(4.015.063)

{1.944.063}

For the Perlod ended
July 14, 2016 lo
March 31, 2016

Ingdm

10.909 851
10.908.851




TITAGARH FIREMA ADLER S.P.A
Nntes o financial slalements for the Period ended March 31, 2017

For the Period ended

Apr 18 - Mar 17
In Euro
21. FINANCE COSTS
Interesl expenses 1.324.091
Bank charges 1.196.127
Total 2.520.218

For the Perlod ended
Apr 16 - Mar 17

In Euro
22. DEPRECIATION & AMORTIZATION EXPENSE
Depreclation of langible assels 2581016
~ 2.661.016

For the Perlod ended
Apr 16 - Mar 17

In Euro
23, OTHER EXPENSES

Power & Fue! 868.241
Contracl Job work 6.091.204
Managemen! Fees -
Security Expenses 452.958
Cleaning Expenses 297.333
Repalrs and maintenance 1.470.146
Rent 164.864
Rales & Taxes 744.471
Insurance 206,367
Canleen Exps 413.384
Salary Processing Cost 57.997
Travelling and conveyance 777.489
Legal and professlonal fees 1.348.6686
Telephone and Communication 193.318
Hardware and Software expenses 540.496
Liquidated Damages 8.247.207

Less: Adjusled agalnsl provision 5.007.043 3.240.1865
Provislon for Liquidated Damages 1.093.828
Provislon for warranlies 1.562.083
Miscellaneous expenses 563.477

Total 20,088.600

For ihe Perlod ended
July 14, 2015 to
March 31, 2016

___InEuro

(909.494)
__129.158
(780.334)
For the Perlod ended
July 14, 2016 (o
March 31, 2016
_InEuro

1.977.574
1.977.574

For the Perlod ended
July 14, 2016 to
March 31, 2016

In Euro

700,573
838.207

218.032
149.301
686.675
203.220
462.858
132.738
240.147

38.371
454,373
560.070
230.471
280.902

36.000
640.312

6.873.240




TITAGARH FIREMA ADLER S.P.A
Statement of Changes in Equity for the year ended 31st March 2017

A) Equity Share Capital

Equity Shares of Euro 1 each issued, subscribed and fully paid Number Amount
On April 1,2015 -

Changes in equily share capital during the year 10.000.000 10.000.000
Balance at March 31,2016 10.000.000 10.000.000
Changes in equity share capital during the year - -
Balance at March 31,2017 10.000.000 10.000.000

B) Other Equity

Amount in Euro

Particulars Retained Total
Earnings

Balance at April 1, 2015 - -

Profit for the year 1.068.386 1.068.386

Other Comprehensive Income for the year, net of {ax - .
1.068.386 1.068.386

Adjustments

Additions on Shares Issued during the period = -

Balance at March 31, 2016 1.068.386 1.068.386

Profit for the year 4.501.285 4.501.285

Other Comprehensive Income for the year, net of tax - -
5.569.671 5.569.671

Adjustments

Additions on Shares Issued during the period S &

Balance at March 31, 2017 5.569.671 5.569.671

SpA.

STTAGARH



TITAGARH FIREMA ADLER S.P.A
Notes to financial statements for the Period ended March 31, 2017

Amount in Euro
SCHEDULE 3: Property, Plant and Equipment

Tangible
Land - o Plant & .
Ereehold Buildings Machinery Intangible Total
Cost or valuation
At April 1, 2015 - - - - .
Additions 1.539.869 - - 1.539.869 M.
Acquired on business combination 11.017.131 18.031.000 6.768.729 270.140 36.087.000
At March 31, 2016 12.557.000 18.031.000 6.768.729 270.140 37.626.869
Additions 8.042 419.354 529.826 957.222
March 31, 2017 12.557.000 18.039.042 7.188.083 799.966 38.584.091 M
Depreciation & Amortization = - - - - m
Charge for the year E 532.491 1.417.995 27.088 1.977.574
At March 31, 2016 - 532.491 1.417.995 27.088 1.977.574
Charge for the year - 751.822 1.721.684 87.510 2.561.016
March 31, 2017 - 1.284.313 3.139.679 114.598 4.538.590
Net Block
At March 31, 2016 12.557.000 17.498.509 5.350.734 243.052 35.649.295
At March 31, 2017 12.557.000 16.754.729 4.048.404 685.368 34.045.502




TITAGARH FIREMA ADLER S.P.A
Notes to financial statements for the Period ended March 31, 2017

24 RELATED PARTY DISCLOSURES
Names of related parties and related party relationship

Related parties where control exists:

Holding Company: Titagarh Singapore PTE Limited
Ultimate Holding Company Titagarh Wagons Limited
Fellow Subsidiary Titagarh Wagons AFR

Details of transactions between the Company and related parties and outstanding balances as at the year end are given below:
Amount In Euro

Nature of transactions Ultimate Holding Holding Company Fellow subsidiary KMP Total
Company

In relation to the statement of profit and loss

Reimbursement of Expenses

Titagarh Wagons Limited 243,016 - - . 243,016
(219.071) s - (219.071)
Titagarh Wagons AFR 3.352 3.352
(84.247) (84.247)
FInancial costs ) )
Titagarh Wagons Limited 23.581 23,581
Titagarh Singapore Pte. Ltd. 825,142 825.142

In relation to the balance sheet

Loan Taken
Titagarh Singapore Pte. Ltd. 18.000.000 18.000.000
(4,000.000) {4.000.000)
Interest Payable
Titagarh Singapore Pte. Ltd. 117.000 117.000
(26.178) (26.178)
Issue of Equity Shares
Titagarh Singapore Pte. Ltd. - -
(8.820.000) (8.820.000)
Titagarh Wagons Limited - - .
(180.000) = (180.000)
Guarantee obtained and outstanding
Titagarh Wagons Limited 13.200.000 13,200.000
Balance outstanding as at the year end - Credit
Titagarh Wagons Limited 158.768 158.768
{219.071) (219.071)
Titagarh Singapore Pte. Ltd. 22,117.000 22.117.000
(4.026.178) (4.026.178)
Titagarh Wagons AFR 3.352 3.352

{84.247) (84.247)




Notes

Terms and conditions of transactions with related parties

The sales / services to and purchases from related parties are made on lerms equivalent to those that prevail in arm's length transactions. Outstanding
balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any
related party receivables or payables. For the year ended 31 Maich 2017, the Company has not recorded any impairment of receivables relating to
amounts owed by related parties (31 March 2016: INR Nil, 1 April 2015: Nil). This assessment is undertaken each financial year through examining the
financial position of the related party and the market in which the related party operates

2

w

Opening & Closing stock of finished goods are exclusive of VAT,

2

o

Segment Information
Business Segments:
The Company has only one business segment i.e. Wagons and Tank containers.

Geographical Segments:
The Company primarily operates in Europe and the entire revenue has been generated within Europe only.

27 During the previous year, Titagarh Wagons Limited alongwith its wholly owned subsidiary company Titagarh Singapore Pte Limited have formed a
subsidiary company in Italy in the name of Titagarh Firema Adler SpA (TFA). TFA has acquired the business and assets of Firema Trasporti SpA, a designer
and manufacturer of metro coaches and semi / high speed trains.

Details of the purchase consideration, the net assets acquired are as follows:

Purchase conslderation Amount
(In Euros)
Cash paid 1.500.000
Cash to be paid for purchase of real estate 10.000.000
11.500.000

The assets and liabliltles recognised as a result of the acquisition are as follows:

Amount
{In Euros})
Assets
Fixed Assets 36.087.000
Inventories 52.983.000
Loans and Advances 1.455.433
Other receivables 20.082.522
110.607.955
Liabllities
Provision 22.838.932
Borrowings 1.748.068
Advance from customers 73.793.829
Other payables 12.227.126
110.607.955
28 Reconclitation of Total Equity as on 31st March,2016.
Particulars As at 31st March, 2016
(End of Last Period presented under previous GAAP)
Total Equity (Shareholders' funds) under previous GAAP 353.794,46
Add / {Less) : Adjustments on account of Ind AS:

(i} Fair valuation of financial liability at initial recognition 1.183.044,32
Sub Total 1.183.044,32
Less: AdJustments on account of:

(i) Fair valuation of financial asset at initial recognition (225.156,33)
Sub Total (225.156,33)

(i) Deferred Tax Llabllities (243.296,48)
Tax effect on fair valuation (243.296,48)
Net Adjustments 714.591,51
Total Equity under IND AS 1.068.385,97




29 Effect of IND AS adoption on the Balance Sheet as at 31st March 2016
Effect of Transition to

_ Notes Previous GAAP IND AS 12015-16
I. ASSETS
Non current assets
Property, Plant and Equipment 35.649.295 35.649.295
Other Financial Assels (a) 774.844 774.844
Deferred Tax Assets 75.224 75.224
35.724.519 774.844 36.499.363
Current assets
Inventories 68.241.772 68.241.772
Financial Assels
Trade receivables 4.483.529 4.483.529
Cash and bank balances 4,201.779 4.201.779
Loans 2.740 - 2.740
Others (a) 17.618.719 (1.000.000) 16.618.719
Other Non Financial Assels 34.214.016 - 34.214.016
! 128.762.555 {1.000.000}) 127.762.555
TOTAL 164.487.074 {225.156) 164.261,918
{1. EQUITY AND LIABILITIES
Equity
Equity Sharc Capital 10.000.000 - 10.000.000
Other Equity 353.794 714.592 1.068.386
10.353.794 714.592 11.068.386
Non-current llabllities
Financial Liabilities
Long term borrowings 5.774.246 5.774.246
Other non current liahilities (b) 7.500.000 (668.620) 6.831.380
Deferred Tax Liabilities 243,296 243.296
Provisions 11.869.000 - 11.869.000
25.,143.246 (425.324) 24,717.922
Current liabllitles
Financial Liabilities
Borrowings - -
Trade payables 38.440.079 - 38.440.079
Others {b) 2,929,220 (514.424) 2.414.796
Provisions 7.844.852 7.844.852
Other non-financial liabililies 79.775.883 - 79.775.883
128.990.033,67 (514.424) 128.475.609,82
TOTAL 164.487.074 (225.156) 164.261.918
Effect of IND AS adoption on the Statement of Profit and Loss for the year ended 31st March 2016
Effect of Transition to
Notes Previous GAAP IND AS 2015-16
Income
Revenue [rom operations 33.457.445 - 33.457.445
Other income -
Total Revenue (1) 33.457.445 - 33.457.445
Expenses
Cost of raw materials & components consumed 15.330.410 15.330.410
{Increase)/decrease In Inventories of finished goods, (1.944.063) (1.944.063)
Work in progress and saleable scrap
Employee benefits expenses 10.909.851 - 10.909.851
Finance costs (a), (b) 177.554 (957.888) (780.334)
Depreciation and amortization expenses 1.977.574 - 1.977.574
Other expenses 5.873.249 - 5.873.249
Total Expenses (1) 32.324.574 (957.888) 31.366.686
Profit before taxes 1,132,871 957.888 2.090.759
Tax expenses
Current tax (a), (b) 854.301 - 854.301
Deferred Tax (a), (b) (75.224) 243,296 168.072
Total tax expenses 77%9.076 243.296 1.022.373
Profit for the year 353.794 714,592 1.068.386

Notes:




{a) Under Indian GAAP, the Company did not account for the fair valuation of the financial asset with a deferred settlement terms. IND AS requires that all
the financial assets which are with a deferred settlement terms are falr valued at inception and subsequently measured at amortised cost. Accordingly the
financial asset has been fair valued and the impact has been taken to the statement of profit and lass.

{b) Under Indian GAAP, the Company did not account for the fair valuation of the deferred payment liability. IND AS requires that all the financial liabilities
which are with a deferred payment terms are fair valued at inception and subsequently measured at amortised cost. Accordingly the financial liability has
been fair valued and the impact has been taken to the statement of profit and loss.

30 Previous period's figures including those given in brackets have been rearranged where necessary to conform to the current peried's classification.




